Q4FY22 - Quarterly Result Analysis
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from the government). In terms of geographic concentration, the share of Gujarat has come down
from 89% in FY19 to 37% in FY22.

= Status of non-moving projects: The management is in discussions with the Municipal Corporation to
revive the Bhiwandi project. If the revised cost estimate is unacceptable to the government body, PSPPL
may scrap the project. For FY22, the management has provided a total provision of INR 96.4mn. The
management is also in discussions with the Municipal Corporation regarding the Pandharpur Project,
and may take the legal recourse if necessary to recover dues (INR 200mn as of Q3FY22).

= Pre-Cast — Future growth engine: FY22 has been the first full-year of operations for pre-cast facilities.
During the year, the revenue/order inflow stood at INR 150mn/590mn, respectively (1%/3% of total
revenue/order inflow). Enquiries have increased for this business segment from various clients such as
the Reliance Group, L&T, etc.

= Valuation: For FY23, the management has guided for top line and order inflow growth of 20-25% YoY
and EBITDA margin in 11-12% range. The margin guideline has been reduced primarily due to cost
inflation and higher execution share of government projects (fixed rate basis). We reiterate Accumulate
with an unchanged target price of INR 618, based on 15x FY24E P/E.
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Note: B: Buy, A: Accumulate, R: Reduce, S: Sell; Source: Company, Bloomberg, Elara Securities Estimate

Guide to Research Rating: BUY: Absolute Return >+20%; ACCUMULATE: Absolute Return +5% to +20%; REDUCE: Absolute Return -5% to +5%; SELL: Absolute Return <-5%
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